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Yanbu National Petrochemical Co. (YANSAB) - 4Q22 Result Review Date:  6-Feb-23

Recommendation: Hold Fair Value (SAR): 38.00
Previous Reco. and Date: Hold on 1-Dec-22 Upside / (Downside): -12.5%

Analyst: Research Team
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4Q22 earnings missed our estimate, likely on lower other non-operating income

Yansab posted a 4022 topline at SAR1,396mn (largely in line with our estimate), down by 12.5% g-o-q, largely weighed down by lower product prices. However, the company reported lower-than-
expected COGS, pushing gross profit above our estimate. This, along with a likely 34% g-o-q decline in SG&A costs, led to a further beat at the operating level, despite posting operating loss.
Nonetheless, the company might have witnessed higher non-operating expenses during the quarter. Accordingly, the company incurred net loss of SAR 96.4mn as against our loss estimates of SAR

84mn.

Income Statement

(SAR mn) 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4022  4Q22e YoV (%) QoQ(%)  Var(%) 2021 2022 YoY (%)
sales 19830 17796 19221 19711  2,0615 15954 139604 14740  -274%  -125% -5.3% 7,499.0  7,024.0 -6.3%
C0Gs (12109) (1,4360) (1,4150) (15421) (16618) (1,5209) (132881) (14260) 6.1%  -12.6% -6.8% (52530) (60536)  -15.2%
Gross profit 772.1 3436 507.1 4289 399.7 745 67.22 480  -86.7% -9.8%  40.1% 2,246.0 9704  -56.8%
Operating profit 639.8 215.4 3822 296.2 2769 (46.0)  (12.32) (67.0) NM  732%  816% 1,734.0 5148  -70.3%
Net Profit 596.4 179.8 334.9 283.0 2885 (61.0)  (96.43) (84.0) NV -581%  -14.8% 1,531.3 4141 73.0%

Balance Sheet

(SAR mn) 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 4Q22e YoY (%) QoQ (%)
Shareholders' Equity 14,4850 14,6525 150424 145817 14,1509 14,207.0 14051 13,761 -6.6% 2.1%
Key Ratios
2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 4Q22e
Gross profit margin 38.9% 19.3% 26.4% 21.8% 19.4% 4.7% 4.8% 33%
Operating profit margin 32.3% 12.1% 19.9% 15.0% 13.4% -2.9% -0.9% -4.5%
Net profit margin 30.1% 10.1% 17.4% 14.4% 14.0% -3.8% 6.9% 5.7%
RoE (annualized) 17.3% 5.0% 9.3% 7.9% 8.3% -1.7% -0.7% 3.0%

Source: Financials, Bloomberg, U Capital Research

For our earlier report on the company, please click here
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research, and is provided for information purposes only. Under no circumstances is it
to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained
therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon
as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. All
opinions and estimates included in this document constitute U Capital Research team’s judgment as at the date of production of this report, and are subject
to change without notice. This report may not be reproduced, distributed or published by any recipient for any other purpose.
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