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Previous Recommendation: Accumulate Target Price (SAR): 149.000
Previous Reco. & Date: TP: SAR 149 per share; Buy on 31-Mar-2022 Current Upside / (Downside): 13%
Date: 20-04-22
Bloomberg Ticker LEEJAM AB
Current Market Price (SAR) 131.600 2,000 - [ 160.060
52wk High / Low (SAR) 138/73.4 1,800 | 140.060
12m Average Vol. (000) 2727 1222 | 120.060
Mkt. Cap. (USD/SAR mn) 1,838/6,894 1,200 - I 100.060
Shares Outstanding (mn) 52.4 1,000 t 80.060
Free Float (%) 49% 800 - - 60.060
3m Avg Daily Turnover (000) 34,956.4 igg | 40.060
6m Avg Daily Turnover (000) 26,857.4 200 4 L 20.060
P/E'22e (x) 25.1 LI L TR T T TR L RITE I L WL TR TPATTL T TR TSR T TR T T R
P/Bv'22e (x) 29 Apr-21 Jun-21 Jul-21 Sep-21 Oct-21 Nov-21 Jan-22 Feb-22 Mar-22
Dividend Yield '21e (%) 2.1%
Price Perf. (1m/3m) (%) 5.1/16 Volume, '000 (LHS) = LEEJAM AB, SAR (RHS)

Revenue rises 56% YoY on the back of new centers, more operating days; in-line
Leejam Sports' revenue in 1Q22 rose 56% YoY to SAR 231.6mn, in-line with our estimate. Opening of new centers and more operating days this year (gyms and fitness centers were closed for nearly a
month in 1Q21 to contain the outbreak of COVID-19) primarily drove the revenue higher. On QoQ basis, revenue fell 11% due to the seasonality effect (1Q being generally the lowest).

Operating profit surges by over 10x; matches our estimate

Despite the company registering an increase in overall operating costs, operating profit surged by more than 10x YoY to SAR 58.7mn, backed by an increase in the top-line, thus matching our estimate
(-5% variance). The solid growth rate achieved is on a low base of 1021 when the operating profit got hit by the COVID-19 pandemic.

Net profit miss our estimate slightly

As a result of the healthy operating performance, the company registered SAR 46.0mn net profit vs. a net loss of SAR 7.0mn in 1Q21. The net profit came-in slightly lower than our estimate of SAR

49.3mn.

Maintain target price

Considering the overall in-line 1Q22 earnings, we maintain our target price on the stock. Separately, shareholders have ratified SAR 2.1 per share dividend proposed for FY21 at the General Assembly

Meeting held yesterday.

Income Statement

(SAR mn) 1Q21 2Q21 3Q21 4Q21 1Q22 1Q22e YoY (%) QoQ (%) Var (%) 2020 2021 YoY (%)
Sales/Revenue 148.5 2219 253.8 261.0 2316 220.1 56% -11% 5% 662.6 885.3 33.6%
Gross Profit (Loss) 27.4 85.7 1285 1308 85.7 875 213% -34% 2% 139.9 3723 166.2%
Operating Profit (Loss) 46 64.1 89.7 98.3 58.7 61.5 1183% -40% 5% (6.1) 2583 NM
Net Profit (Loss) after Zakat and tax (7.0) 50.9 76.2 842 46.0 493 NM -45% -7% (58.7) 206.0 NM
Balance Sheet
(SAR mn) 1Q21 2Q21 3Q21 4Q21 1Q22 1Q22e YoY (%) QoQ (%) Var (%)
Shareholders' Equity 657.5 708.4 761.0 804.6 805.0 829.2 22% 0% -3%
Key Ratios
1Q21 2Q21 3Q21 4021 1Q22 1Q22e
Gross Profit Margin 18.4% 38.6% 50.6% 50.1% 37.0% 39.8%
Operating Profit Margin 3.1% 28.9% 35.3% 37.6% 25.3% 28.0%
Net Profit Margin -4.7% 22.9% 30.0% 32.3% 19.9% 22.4%
Return on Equity (RoE) -4.2% 28.7% 40.0% 41.9% 22.9% 23.8%
Annualized EPS (SAR) 0.54 0.83 0.61 0.12 3.513 0.83
BVPS (SAR) 15.368 15.830
TTM P/E (x) 26.8
Current P/BV (x) 8.6

Source: Financials, Tadawul Disclosure, Bloomberg, U Capital Research

For our earlier report on the sector, please click here.
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BUY Greater than 20%
ACCUMULATE Between +10% and +20%
HOLD Between +10% and -10%
REDUCE Between -10% and -20%
SELL Lower than -20%
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research, and is provided for information purposes only. Under no circumstances is it
to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained
therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon
as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. All
opinions and estimates included in this document constitute U Capital Research team’s judgment as at the date of production of this report, and are subject
to change without notice. This report may not be reproduced, distributed or published by any recipient for any other purpose.
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