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Date: 22-05-2023
Bloomberg Ticker MAADEN AB
Current Market Price (SAR) 66.800 20,000 - 90.000
52wk High / Low (SAR) 86.6/45.1 iiggg 1 - 80.000
12m Average Vol. (mn) 2,590.8 14’000 : I 70.000
MKt.Cap. (SAR bn) 43,837/164407 15000 | [ 60.000
Shares Outstanding (mn) 2,461.2 10,000 -| - 50.000

- 40.000

Free Float (%) 33% 8,000 - | 30.000
3m Avg Daily Turnover (SAR mn) 85,549.8 iggg : L 20:000
6m Average Daily Turnover (SAR mn) 97,788.0 2:000 | L 10.000
P/E'23e (x) 33.8 0 0.000
EV/EBITDA'23e (x) 10.8 May-22 Jul-22 Aug-22 Sep-22 Nov-22 Dec-22 Jan-23 Mar-23 Apr-23
Dividend Yield '23e (%) 0.0%
Price Perf. (1m/3m) (%) -3.3/1.2 Volume, '000 (LHS) —— MAADEN AB, SAR (RHS)

Revenue misses estimates
The company reported Q1 2023 revenue of SAR 8,045mn (-15.0% g-0-q), which is below U-Capital's estimate of SAR 8,468mn (a -5% deviation). The
revenue was lower compared to 4Q 2022 due to the average realized sales prices of all products, except gold.

Gross Profit and Operating Profit fall short of estimates due to higher costs

The company's gross profit for the quarter was SAR 1,586mn, which was below our estimated figure of SAR 2,541mn. The deviation from our estimate was
due to a 28% increase in raw material and production operating costs. Furthermore, the operating profit of SAR 930mn fell below our estimated figure of
SAR 1,856mn. The company's operating margin of 12% was also below our estimated 22%, largely due to higher general and administrative expenses as
well as exploration and technical services expenses.

Net Income fall short of estimates

The company's net income for the quarter was SAR 419mn, falling below our estimated figure of SAR 1,290mn. The deviation from our estimate was due to
higher finance costs and a decrease in share net profit of joint ventures.

Maintain target price
We believe that the petrochemical sector will continue to face pricing pressure in the near term as the global economy remains under stress due to
recessionary fears, uncertainty surrounding interest rates, and the ongoing Russia-Ukraine conflict. We maintain a 'Hold' rating on the stock.

Valuation

Maaden is trading at a 2023 estimated P/E ratio of 33.8x, which is at a 32.6% discount from historical average 1-year forward P/E ratio of 50.2x. Similarly,
the stock's EV/EBITDA multiple, valued at 10.8x based on our FY23 estimate, is also at a 14.3% discount from the historical average 1-year forward
EV/EBITDA of 12.6x.

Income Statement

(SAR mn) 1022  2Q22  3Q22  4Q22 1Q23 1Q23e YoY (%) QoQ (%) Var (%) FY22  FY23e YoY (%)
Sales/Revenue 8,914 11,876 10,014 9,472 8,045 8,468 -10% -15% -5% 40,277 34,236 -15%
Gross Profit (Loss) 3,884 6,158 3,574 2,633 1,586 2,541 -59% -40% -38% 16,249 9,586 -41%
Operating Profit (Loss) 3,262 5,554 2,954 1,767 930 1,856 -71% -47% -50% 13,537 6,886 -49%
Net Profit attributable to sharehoders 2,172 4,028 2,103 1,016 419 1,290 -81% -59% -67% 9,319 4,865 -48%
Balance Sheet
(SAR mn] 1022 2022 3022  4Q22 1Q23 1023e YoY (%) QoQ (%) Var (%)
Shareholders™ Equity 37,924 41,949 35,651 45,069 45,543 20% 1%
Key Ratios

1022 2022 3Q22° 4Q22 1Q23 1Q23e
Gross Margin 44% 52% 36% 28% 20% 30%
Operating Profit Margin 37% 47% 29% 19% 12% 22%
Net Profit Margin 24% 34% 21% 11% 5% 15%
Return on Equity (RoE) 23% 38% 24% 9% 4%
Source: Fil ials, Tadawul Di: U Capital Research

For our earlier report on the sector, please click here.
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BUY Greater than 20%
ACCUMULATE Between +10% and +20%
HOLD Between +10% and -10%
REDUCE Between -10% and -20%
SELL Lower than -20%

Ubhar Capital SAOC (U Capital)

A

Website: www.u-capital.net

: PO Box 1137
® ® PC 111, Sultanate of Oman
O I 'I' O | Tel: +968 2494 9000

Fax: +968 2494 9099

Ubhar Capital Jlinla Lol Email: research@u-capital.net

Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research, and is provided for information purposes only. Under no circumstances is it
to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained
therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon
as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. All
opinions and estimates included in this document constitute U Capital Research team’s judgment as at the date of production of this report, and are subject
to change without notice. This report may not be reproduced, distributed or published by any recipient for any other purpose.
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