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Yanbu National Petrochemical Co. (YANSAB) - 3Q22 Result Review Date: 27-Oct-22

Recommendation: Under Review Fair Value (SAR):  65.40
Previous Reco. and Date: Hold on 23-Jan-22 Upside / (Downside): 46.8%

Analyst: Ayisha Zia

Bloomberg Ticker YANSAB:AB
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Topline remains under pressure due to a fall in the price of products sold
Revenue in 3022 stood at SAR 1,595.4 mn, down by 10.4% YoY (-22.6% QoQ) due to a fall in average sales price for all of the products despite higher preduction and sales volume.
The average sales price of the products sold was reduced by 30% YoY and 23% QoQ whereas the sales volume increased by 11% YoY and 17% QOQ.

The dual impact from the lower end product and higher feedstock prices impacted the profitability; net profit below our estimate by 124.3%
Yansab's 3Q22 net income fell by 133.9% YoY to SAR -61.0 mn (-121.1% QoQ). The fall in net profit can be attributed mainly to the feedstock price increase and reduced end-product prices.
Higher shipment costs alse impacted profitability.

EBITDA margin for the quarter stood low at 15.5% compared to 30.3% in 3Q21. EBITDA margin in 2Q22 stood at 29.6%
Free cash flow during the 9M22 reduced by 23.8% YoY to SAR 1,290 mn compared to SAR 1,692 mn during 9M21.

Income Statement

(SAR mn) 1021 2021 3021 4021 1022 2022 3022 3Q22¢  YoY(%) QoQ(%)  Var(%) am21 IM22  YoY (%)
Sales 1,7230 19830 17796 19221 19711 20615 15954  2,0615 104%  22.6%  22.6% 54856 56280 2.6%
C0Gs (1,1915) (1,2109) (1,4360) (1,415.0) (1,542.1) (1,661.8) (1,5209) (L6618 5.9% -8.5% 85%  (3,8384) (4,724.8) 2.1%
Gross profit 5315 7721 3436 507.1 428.9 399.7 745 399.7 783%  8L4%  -8l4% 16472 903.2 45.2%
Operating profit 4135 639.8 2154 3822 296.2 276.9 (46.0) 2609  -121.4%  -1166%  -117.6%  1,268.7 527.1 58.5%
Net Profit 4203 596.4 1798 334.9 283.0 2885 (61.0) 2513 -1339%  -121.1%  -1243%  1,196.4 5105 -57.3%

Balance Sheet

(SAR mn) 1Q21 2021 3Q21 4Q21 1022 2Q22 3Q22 3Q22e YoY (%) QoQ (%)
Shareholders' Equity 14,791.7 14,485.0 14,652.5 15,042.4 14,5817 14,150.9 14,207.0 - -3.0% 0.4%
Key Ratios
1Q21 2021 3Q21 4Q21 1Q22 2Q22 3Q22 3Q22e
Gross profit margin 30.8% 38.9% 19.3% 26.4% 21.8% 19.4% 4.7% 19.4%
Operating profit margin 24.0% 32.3% 12.1% 19.9% 15.0% 13.4% -2.9% 12.7%
Net profit margin 24.4% 30.1% 10.1% 17.4% 14.4% 14.0% -3.8% 12.2%
RoE (annualized) 11.8% 17.3% 5.0% 9.3% 7.9% 8.3% -1.7%

Source: Financials, Bloomberg, U Capital Research

For our earlier report on the company, please click here
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Recommendation
BUY Greater than 20%
ACCUMULATE Between +10% and +20%
HOLD Between +10% and -10%
REDUCE Between -10% and -20%
SELL Lower than -20%
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research, and is provided for information purposes only. Under no circumstances is it
to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained
therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon
as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. All
opinions and estimates included in this document constitute U Capital Research team’s judgment as at the date of production of this report, and are subject
to change without notice. This report may not be reproduced, distributed or published by any recipient for any other purpose.
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