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Topline buoyed by growth across all revenue streams; largely in line with our estimate

Mobily's revenue stood at SAR 3,828 mn in 3Q22, increasing 6.2% YoY (-1.8% QoQ). The increase in Mobily’s revenue was mainly driven by the growth of all revenue streams, with a healthy growth
in the FTTH active base and the overall subscriber base. The sequential decline in top-line was due to the seasonality nature of devices sales in the Consumer segment.

Net profit in 3Q22 in line with our estimate
Mobily's 3Q22 net income increased by 32.7% YoY (+3.8% QoQ) to SAR 373 mn (in line with our estimates of SAR 378 mn). The increase was led by growth in revenues and operational efficiency.

However, the bottom-line was partly offset by increase in finance cost resulting from increased interest rate.

EBITDA margin for the quarter stood higher at 38.8% compared to 38.5% in 3Q21. EBITDA margin during 2Q22 stood at 38.0%
Capex for the 9M22 increased by 5.6% YoY to SAR 935 mn compared to SAR 885 mn in 9M21

Operational cash flows (EBITDA-Capex) during 9M22 increased by 8.3% YoY to SAR 3,479 mn compared to SAR 3,213 during 9M21.

Income Statement

(SAR mn) 1021 2021 3021 1021 1022 2022 3022 3022 YoY (%) QoQ(%)  Var (%) am21 9M22 YoV (%)
Sales 3,603 3,728 3,606 3,897 3,811 3,899 3,828 3,969 6.2% 1.8% 3.6% 10,937 11,538 5.5%
coGs (1,531)  (1,581)  (1,420)  (1,631)  (1,573)  (1,566)  (1,528)  (1,600) 7.6% 2.4% 45%  (4532)  (4,667) 3.0%
Gross profit 2,072 2,147 2,186 2,267 2,238 2,333 2,300 2,369 5.2% 14% 2.9% 6,405 6,871 7.3%
Operating profit 369 384 423 492 468 519 534 569 26.2% 2.9% 6.1% 1,176 1,521 29.3%
Net Profit 226 244 281 321 319 360 373 378 32.7% 3.8% 13% 751 1,052 40.1%

Balance Sheet

(SAR mn) 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 YoY (%) QoQ (%)
Shareholders' Equity 14,674 14,542 14,825 15,196 15,601 15,296 15,709 6.0% 2.7%
Key Ratios
1Q21 2Q21 3Q21 4021 1Q22 2022 3Q22 3Q22e
Gross profit margin 57.5% 57.6% 60.6% 58.2% 58.7% 59.8% 60.1% 59.7%
Operating profit margin 10.2% 10.3% 11.7% 12.6% 12.3% 13.3% 13.9% 14.3%
Net profit margin 6.3% 6.5% 7.8% 8.2% 8.4% 9.2% 9.7% 9.5%
RoE (annualized) 6.4% 6.8% 7.9% 8.8% 8.5% 9.6% 10.0% -

Source: Financials, Bloomberg, U Capital Research

For our earlier report on the company, please click here
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Recommendation
BUY Greater than 20%
ACCUMULATE Between +10% and +20%
HOLD Between +10% and -10%
REDUCE Between -10% and -20%
SELL Lower than -20%
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research, and is provided for information purposes only. Under no circumstances is it
to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained
therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon
as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. All
opinions and estimates included in this document constitute U Capital Research team’s judgment as at the date of production of this report, and are subject
to change without notice. This report may not be reproduced, distributed or published by any recipient for any other purpose.
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